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                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                   HOME PRICES DROP MOST IN AREAS WITH LONG COMMUTE               Urban real estate markets featuring short commutes are faring better than those suburban neighborhoods where homeowners must drive a significant distance to work.  It seems that the longer the commute, the greater the drop in existing home prices.
MAKING SENSE OF THE STORY FOR CONSUMERS

With gas prices skyrocketing, more buyers are taking driving distance and the time they spent commuting into consideration when they look for a home. Some who bought homes in distant suburbs during the real estate boom because that’s where they could afford to buy underestimated the cost of commuting and are suffering both a decline in their home value and a more expensive daily commute.

Builders are shifting gears and building closer to metro areas, where empty-nesters and younger singles are more likely to buy.  This has created a renaissance in many downtown communities.  With the percentage of couples with children declining, the trend toward suburban living is expected by some to continue to moderate even after the housing market recovers.

CARMEL VALLEY INCORPORATION SUPPORTERS HAVE THEIR DAY IN COURT.                                                                                                                      Carmel Valley incorporation proponents have long accused Local Agency Formation commissioners of stifling democracy. On Thursday, a Superior Court judge in the Monterey courthouse will rule whether LAFCO illegally stopped the incorporation process and blocked citizens’ right to vote on the issue. 
“We’re hoping Judge [Lydia] Villarreal gives us a slam-dunk victory,” says Glenn Robinson, a member of the citizens’ group, Carmel Valley Forum. “LAFCO ought to do the right thing and send this to the ballot.” 

Sending it to the ballot will allow Carmel Valley residents to vote whether they want Carmel Valley to be incorporated into its own municipality (currently it’s governed by county supervisors). 

In 2005, after years of meetings and comprehensive studies, LAFCO board members unanimously issued a finding that the proposed incorporation petition would not need a full-scale Environmental Impact Report. But in October 2006, a new LAFCO board voted 5-2 to require several new studies – including an EIR – be completed before the issue could be put on the ballot, and paid for by incorporation proponents. In March 2006, CFV filed a lawsuit. 

Days before the court hearing, Robinson says, one of the LAFCO commissioners who voted to require an EIR later admitted that the EIR was a convenient way to stop a public vote on the incorporation issue. “It was one of the four who voted for the EIR,” Robinson says. “He said it to a room full of proponents. He said, ‘C’mon folks, we all know that voting for the EIR was just a cover. It was something we all latched onto because we didn’t want this to go on for our own reasons. The EIR was the most appropriate excuse to stop this.’ ” 

Robinson says CVF won’t name the commissioner because of legal reasons. Other people who attended the meeting say Supervisor Lou Calcagno made the comments. When asked, Calcagno says, “I could have said it. I’m not so sure I did or I didn’t. I don’t want to go there because of the lawsuit. We had the right to do an EIR at any time. That’s LAFCO’s prerogative.” 

Five LAFCO board members voted to require an EIR: Calcagno, now-deceased supervisor Jerry Smith, Seaside Mayor Ralph Rubio, Gonzales City Councilman Matt Gourley and King City cemetery district representative Tom Perkins. 

Rubio and Perkins maintain that LAFCO acted correctly in requiring new studies before a public vote on the incorporation proposal. 

“We felt an EIR was an issue,” Perkins says. 
SCHOOL TRUSTEES MULL PARCEL TAX
A new parcel tax proposal could hit Pacific Grove property owners in the coming months. 

Trustees of the Pacific Grove Unified School District will determine whether residents in the city would support an extension of a parcel tax that was passed in 2003. If trustees support the extension, the proposal would appear on the November ballot. 

District officials spent $15,000 to conduct a phone poll to 400 homes in early April to determine whether the city's residents can continue to support a parcel tax. The survey's results will be unveiled — and a decision on a ballot measure could be made — during a regularly scheduled meeting Thursday. 

"The community has been very supportive of the school district," said Robin Blakely, assistant superintendent. "And we hope the survey shows they are still supportive and understanding. Those funds are used widely and will continue to be." 

Blakely said the amount of the parcel tax will be determined after Thursday's results are reviewed. 

Measure A was passed in November of 2003 and was supposed to give the district about $300,000 annually for a five-year period. It is set to expire this year. 

The bond levied a $35 annual tax on each property in the city. 

The funds reduced class size and financed additional classes and the music programs at Pacific Grove Middle School and Pacific Grove High School. Voters in Pacific Grove also approved a $42 million bond in 2006 to pay for repairs and renovations of classrooms, schools and other education facilities. 

One resident said another tax is excessive. 

"The taxpayers would have to take a real hard look at it," said Sam Teel, a spokesman for the Monterey Peninsula Taxpayers Association. 

FAST FACTS   

Calif. median home price - March 08: $413,980 (Source: C.A.R.)   

Calif. highest median home price by C.A.R. region March 08: Santa Barbara So. Coast $1,140,000 (Source: C.A.R.)   

Calif. lowest median home price by C.A.R. region March 08: High Desert $210,660 (Source: C.A.R.)   

Calif. First-time Buyer Affordability Index - Third Quarter 07: 33 percent (Source: C.A.R.)   

Mortgage rates - week ending 04/24/08 30-yr. fixed: 6.03% Fees/points: 0.3% 15-yr. fixed: 5.62% Fees/points: 0.3% 1-yr. adjustable: 5.29 % Fees/points: 0.5% (Source: Freddie Mac)
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